WOWOW

3Q FY2022 Earnings Announcement

Event Summary

Date : January 31, 2023 15:30-16:30

Speakers : Akira Tanaka Representative Director, President & CEO
Hideki Tashiro Board Director, Managing Executive Officer
Hitoshi Yamamoto Board Director, Managing Executive Officer
Junichi Onoue Board Director, Managing Executive Officer
Masanori Gunji Board Director, Managing Executive Officer

Presentation

Moderator: Now that we are at the appointed time, we will hold the financial results briefing
of WOWOW, Inc. for Q3 of FY2022. Thank you very much for taking time out of your busy
schedule to join us today.

Please note that a full transcript of today's presentation and Q&A session will be posted on
our corporate website through an external organization. Please refer to our IR site,
Financial Results Briefing Materials page, for the materials to be used in the presentation.
After we have finished our explanation, you can use the raise your hand function at the
bottom of the screen to take questions by voice. In turn, we will send you a request to
unmute it from here, so please ask your questions after you have unmuted it.

| would now like to introduce the attendees for today's meeting. Akira Tanaka,
Representative Director, President, and Chief Executive Officer. Hideki Tashiro, Director,
Managing Executive Officer. Director, Managing Executive Officer, Hitoshi Yamamoto.
Junichi Onoue, Director, Managing Executive Officer. Director, Managing Executive Officer,
Masanori Gunji. These are the attendees for today.

Mr. Tanaka will now present the financial highlights for Q3 of FY2022. President Tanaka,
please.
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Tanaka: My name is Tanaka. Thank you very much for participating in today's online
financial results briefing. | will explain from slide three.

Q3 of FY2022 saw 380,000 new subscriptions, 506,000 cancellations, and a net decrease
of 126,000 for net subscriptions, a challenging result.

In addition, both the number of new subscriptions and cancellations decreased from the
same period of the previous year due to the absence of UEFA European Football
ChampionshipTM that was held in the same period of the previous year.

The number of net subscriptions from July to September was the first positive growth in
five quarters, and the subscription trend was beginning to turn upward, but from October
onward, the number of new subscriptions was sluggish due to the lack of content that
would significantly drive new subscriptions.

In addition, due to the World Cup, UEFA Champions League and the Spanish League were
suspended for about a month longer than usual, resulting in an increase in cancellations by
customers who were looking for these leagues.

As a result, net subscriptions decreased by a net 31,000 compared to the same period last
year.
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Slide four, page four, topics from October through December.

The sports, music, and original dramas you see were well received.

In the animation field, Sony Pictures and Crunchyroll, a major US animation distribution
company, have embarked on a large-scale original animation production project in
collaboration with these three companies. The first one is Bye Bye, Earth written by Tow
Ubukata. Going forward, the three companies will work together to plan, develop, and
produce an appealing animated TV series that will be widely enjoyed in Japan and around
the world, while leveraging their accumulated know-how and expertise.

The scheduled broadcast and distribution dates will be announced as soon as they are
determined.
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Continued on page five, income and expenditure highlights.

Net sales decreased mainly due to lower membership revenues compared to the same
period of the previous year.

Ordinary income decreased due to lower sales and higher advertising expenses, despite
lower program expenses.

The details of the figures will be explained by Onoue, the accounting officer, later in this
presentation.
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Onoue: My name is Onoue and | am in charge of accounting and IR. | will explain up to the
dividend plan on page 14.

First, slide seven, page seven, subscription status.

The number of new subscriptions in Q3 of FY2022 was 380,000, a decrease of 80,000
from the same period last year.

The number of cancellations was 506,000, a decrease of 49,000.

The number of new subscriptions and cancellations both decreased due to the impact of
UEFA European Football ChampionshipTM broadcast and distributed in the same period
of the previous year.

As a result, net subscriptions decreased by 126,000, a net decrease of 31,000, and
cumulative net subscriptions were 2,554,000, a decrease of 142,000.
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Slide eight, page eight, shows the consolidated income and expenses.

Both sales and profits decreased compared with the same period of the previous year.
Net sales decreased JPY1,987 million to JPY57,633 million, and ordinary income
decreased JPY767 million to JPY4,181 million.
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Slide nine, page nine, by segment.

First is the media content segment. The majority of our revenues come from membership
income, which is primarily a viewing fee paid by our customers.

Net sales decreased by JPY2,185 million, mainly due to a JPY2,475 million decreases in
membership income compared to the same period last year, despite an increase in sales
outside the Group by subsidiaries.

Operating profit decreased by JPY456 million, mainly due to lower sales and higher
advertising expenses, despite lower program costs.

Next is the telemarketing segment. This business is conducted by WOWOW
COMMUNICATIONS INC., a consolidated subsidiary.

Net sales increased by JPY286 million, mainly due to an increase in sales outside the
Group.

Operating profit decreased by JPY 103 million, mainly due to initial costs incurred for new
orders from customers outside the Group.
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Slide 10, page 10, is the variance factors for consolidated ordinary income. The left portion
is the increasing factor of profit, and the right portion is the decreasing factor.

First, the increase factor. Program expenses decreased by JPY2,144 million. Details are
explained on the next page.

Others are mainly due to a decrease in sales promotion expenses and commissions paid to
cable TV routes and others, mainly due to a decrease in subscriptions.

Next, the decline factor. Membership income decreased by JPY2,475 million.

Advertising expenses increased by JPY299 million. TV commercials, et cetera, were
conducted to increase awareness of WOWOW On-Demand.

In addition, the sharp depreciation of the yen since the end of the previous fiscal year
resulted in a valuation loss on foreign currency-denominated accounts payable, which had
been recorded at the end of the previous fiscal year, and a foreign exchange loss was
recorded. Although the Company has hedged against the risk of fluctuations by entering
into forward exchange contracts, the rapid depreciation of the yen between the recording
of accounts payable and the booking of these contracts resulted in the recording of a net
loss.

Group company income and expenses decreased by JPY 197 million compared to the same
period of the previous year, mainly due to the prior investment of expenses.
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Slide 11, page 11, shows the program expenses.

Programming expenses decreased by JPY2,144 million from the same period of the
previous fiscal year, mainly due to the absence of broadcasting and distribution of major
sports content such as UEFA European Football ChampionshipTM, which was broadcasted
in the same period of the previous fiscal year.
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Slide 12, page 12, plan for subscriptions.

The number of net subscriptions for the year, minus 50,000, is unchanged from the figure
in the original plan.

Although we recognize from the Q3 results that we are in a difficult situation regarding the
achievement of the plan, we intend to get as close as possible to the planned figures by
strengthening promotion and sales promotion measures, including the promotion of
strong content drops and subscriptions for distribution.

10
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Slide 13, page 13, income and expenditure plan.

The Q3 profit, which | have just explained, is higher than the profit in the FY2022 annual
plan, but it is unchanged from the previously announced figure because we will invest in
strong content, such as UEFA Champions League and live music concerts, as well as in
promotional and sales promotion measures by the end of the fiscal year. However, the
Company has not made any changes from the previously announced figures.

11
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Slide 14, page 14, dividend plan.

This also remains unchanged from the May announcement. We plan to pay a dividend of
JPY50 per share.

That is all for my explanation.

Moderator: Next, the director in charge will explain our future initiatives.

12
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Tashiro: My name is Tashiro, and | am in charge of content strategy. We will explain the
upcoming programs.

Please see the slide on page 16.

The final tournament of the UEFA Champions League, which decides the strongest club in
Europe, will finally begin in February.

The focus of attention will be the realization of last season's final card of Liverpool versus
Real Madrid as soon as possible in the first round of the final tournament, and the match of
Paris Saint-Germain, which has many star players, especially Messi and Mbappé, who
fascinated the world at the World Cup last year. Also of note is the performance of
Frankfurt's Daichi Kamada, who participated in the World Cup.

In addition to Nasa Hataoka and Hinako Shibuno, LPGA Tour will be joined by Minami Katsu
and Yuna Nishimura from the 2023 season, for a total of six Japanese players. Broadcast
and distribution of 30 tournaments, including three major competitions.

WOWOW On-Demand will also be delivering the popular camera footage dedicated to
Japanese players, providing you with plenty of footage of the Japanese team in action.

13
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Please see the slide on page 17.

BTS was nominated for the GRAMMY Awards(R) for the third year in a row. All eyes are
now on the award to see if it will be the first time it has been awarded.

In addition, Johnny's Travis Japan, which made its worldwide major debut last year, will be
the special guest for the live broadcast of the awards ceremony. In February, we will
broadcast and distribute a special program about our thoughts on the GRAMMY
Awards(R), and in March, we will broadcast and distribute a special program about our
thoughts after experiencing the GRAMMY Awards(R) and our outlook for the future.

In addition, NCT DREAM, which debuted as a derived unit of the next-generation global
group NCT, will broadcast live its first solo dome performance.

In addition, a special tag of Tohoshinki and WOWOW will be broadcast and distributed. This
time, we will implement a premium policy of inviting 100 subscribers by drawing lots to a
rehearsal of a performance at Saitama Super Arena in April. This will be the first time in
history that Tohoshinki will open their rehearsals to the public.

We will also bring you a series of live performances by other major artists toward the end
of the fiscal year, including Tsuyoshi Nagabuchi, Seikima-Il, and the Red Hot Chili Peppers,
who will be making their first solo visit to Japan in 16 years.

14



WOWOW

BOSOFPATFI—EREAZHIER# - EfS WOWQW

E‘Pﬁq!
$FOSEFHTF=—8
el Fhy 74, &
38138(8) U S b s P ?—g:r_'J“J%
EA®:
Yav-hrS. . FEES 3BNB (L)
ATV AR
FEHE A (Sexy Zone)
é WOWOW:tREISIHE/ES BRESTW
A S " r . 9T
‘S WOMAN g alGilelal g @ 7R
a : ORI V2§ 38198 () 27—k
’ M Applause; bt 4 ' (255) BB & MEuA)
\laad $EISETHTI—HD .
REREPIC S5~k ) WA BABRT

02023 WOWOW INC. |18

Please see the slide on page 18.

The Academy Awards Ceremony will be broadcast exclusively live again this year.
Nominations were announced last week, and the nominees for Best Picture include Top
Gun: Maverick. Top Gun: Maverick will be distributed from March 9, and Top Gun and Top
Gun: Maverick will be broadcast on March 11.

In addition, our co-production, the film Watashi tachi no koe, originally titled Tell It Like A
Woman. Its theme song, Applause, was nominated in the Best Song category. This is the
first film we have co-produced with an overseas company. The film is scheduled to be
released in 2023.

That's all from me.

Moderator: That concludes our explanation.

15
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Question & Answer

Moderator: We will now move on to the question-and-answer session.

If you have any questions, please press the Raise Your Hand button at the bottom of the
screen. We will send you an unmute request in turn. After you unmute us, please speak up
and mention your company name and name.

Now, | will take your questions. Thank you for your cooperation.

How about your question?

Then, since there seems to be no further questions, | will close here.

Now, President Tanaka, please say a few words in closing.

Tanaka: Once again, thank you all for joining us today.

As | mentioned, we are in a difficult situation in terms of membership, but as Director
Tashiro mentioned, we have very strong contents for February and March, and we are
determined to run to the end to achieve our goal.

Thank you very much for your time today.

Moderator: With that, we will conclude the financial results briefing for Q3 of FY2022.
Thank you very much for your participation today.

[END]
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