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a FY2020 Earnings




FY2020 Earnings Highlights @

While net new subscriptions decreased year on year, the figure was on a recovery

trend from the second quarter

New Subscription

Net new subscriptions decreased significantly in 1Q due to postponement and cancellation of sports
and live music events caused by COVID-19.

However, the number of net new subscriptions began to recover from 2Q as sports programs such as
Naomi Osaka winning second titles at both the US Open Tennis Championships and Australian Open,
the LPGA US Women’s Open Championship and the UEFA Champion’s League as well as drama series
Cold Case 3 (Japan) for WOWOW'’s 30th anniversary and other programs drove new subscription.

(Thousands)
FY2019 FY2020 YoY

Gross New 564 96.2%
Subscriptions

Cancellations 611 99.2%

Net New Subscriptions -47 -
Number of Net

Cumulative 2,8b5 97.8%
Subscriptions
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FY2020 Earnings Highlights @

Revenue and income decreased from the previous period

Income & Expenditure (Consolidated)

Revenue decreased from the previous period due to factors such as decline in subscription fee revenue

Ordinary income decreased from the previous period due to factors such as decline in revenue and
increased costs related to WOWOW On-Demand and the launch of 4K broadcasting despite reduced
program cost

Impairment loss of approximately 2.1 billion yen was recorded as extraordinary loss

(Millions of yen)

FY2019 FY2020 YoY
Revenue 82,450 96.0%
Operating Income 8,489 80.0%
Ordinary Income 9,225 75.2%
Profit Attributable
to Owners of Parent 5,072 58.0%
Dividends

Fiscal year-end dividend per share: 80 yen

Figures rounded down to millions of yen.
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FY2020 Subscription

Previous Period Comparison
FY2019 FY2020
Difference YoY

Gross New 564 542 22 96.2%

Subscriptions

Cancellations 611 -5 99.2%
Net New
Subscriptions il -7
Net Cumulative 2 855 '63 978%

Subscriptions ’

s phons 410 13 96.9%
s 70 : 107.0%

*1 Existing subscribers are granted two additional subscriptions for a discounted price (JPY900/month - the first subscription is JPY2,300/month, tax not included).
*2 Agreements with hotels and other accommodations for viewing in guest rooms.
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Change in Net Cumulative Subscriptions

Thousands
3,000
2,901
2,823 s 2855
2,791

2,500

Difference Difference Difference Difference Difference
5 000 +19 +53 +25 -47 -63

FY2016 FY2017 FY2018 FY2019 FY2020
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Change in Net Cumulative Subscriptions (Quarterly
Change)

Net new subscriptions turned upward from the second quarter year on year

Thousands

+12 +11

FY19 1Q FY19 2Q FY19 3Q FY19 4Q FY20 1Q FY20 3Q

FY20 2Q FY20 4Q

Net new subscriptions
increased by a total of
16,000 from 2Q

WOWOQW 0 wowowne G




FY2020 Income & Expenditure

(Millions of yen)

FY2019 FY2020 Previous E’eriod
Comparison
Result Percent of Result Percent of Difference YoY
Revenue Revenue

- Revenue 82,450 100.0% 79,165 -3,285 96.0%
(€D) )
s Oﬁigar:gg 8,489 10.3% 6,789 -1,699 80.0%
5] .
g ?;2(‘)”:12’ 0,225 11.2% 6,934 2.29] 75.2%
O —

Profit Attributable to 5,072 6.2% 2,942 -2,129 58.0%
g Revenue 72,489 feloXol’d 69888 | 100.0% 2,601 96.4%
© :
= Olperat'”g 7,932 (XY 6,475 1,457 81.6%
o ncome
S Ordinary
S NeOme 8,580 11.8% -1,968 77.1%
-
= Profit 4613 6.4% 2,783 -1,830 60.3%

Figures rounded down to millions of yen.

Annual Dividend 80 yen per share 80 yen per share — 100.0%
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Revenue Compared to Previous Period

Millions of yen

85,000

Consolidated

82,450

79,165

YoY
96.0%

80,000
75,000
70,000
65,000
60,000
55,000
FY2019 FY2020
(Millions of yen)
Revenue Item FY2019 FY2020 Difference
Broadcasting 70,173 67,638 -2,534
Other 12,277 11,526 -750
Total 82,450 79,165 -3,285

Non-Consolidated

Millions of yen

80,000 YoY
96.4%
75000 72 489
70,000
65,000
60,000
55,000
50,000
FY2019 FY2020
(Millions of yen)
FY2019 FY2020 Difference
70,173 67,638 -2,534
2,316 2,249 -66
72,489 69,888 -2,601

Figures rounded down to millions of yen.
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Consolidated Ordinary Income Factors in Difference
from Previous Period

Increase Factors (+) Decrease Factors (-)
((Millions of yen)
Program Viewing Fee
cost Revenue
+2,243 -2,534

System ( Previous period result 9,225 million yen )
Expenses
-474 Provision for

Allowance for
Doubtful Accounts
- -353 Technical
Fees
- -328 Depreciation
Expense
Other

Difference

-2,291

*The figure for each factor is the difference from the same period the previous year, with + representing an increase factor. ( ReSUIt : 6 934 million yen )
L]
Figures rounded down to millions of yen.
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Change in Program Cost

Program cost decreased from the previous period due to cancellation of

sports and live music events and other factors

(Millions of yen)

(Percent: %)

30,000 295232 50
26,948
25,000 45
20,000
40
15,000
35
10,000
5,000 30
0 25
FY2016 FY2017 FY2018 FY2019 FY2020
mmm Program Costs =s=Percent of revenue

*All numbers are non-consolidated.
Figures rounded down to millions of yen.
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Income & Expenditure of Major Consolidated Earnings Companies

BWOWOW COMMUNICATIONS (Telemarketing) (Millions of yen)

FY2019 FY2020 Pre\{ious Period
Difference

Percent of Percent of .
Result Revenue Revenue Difference YoY
Revenue 9,067 100.0% 9413 100.0% 346 103.8%

Operating Income 266 2.9% - -23 91.2%
Ordinary Income 271 3.0% 48 117.7%
Profit 177 2.0% 19 111.0%

|
BWOWOW Plus Inc. (Broadcasting)

Revenue 5,233 100.0% 5,067 100.0% -165 96.8%

Operating Income 220 4.2% -13 93.9%
Ordinary Income 220 4.2% -12 94.5%
Profit 156 3.0% 6 104.0%

) WOWOW Plus Inc. non-consolidated figures

Figures rounded down to millions of yen.
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