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2Q FY2017 Earnings Highlights

Revenue and income increased, however net new subscriptions were slightly

below the target.
New Subscription

The French Open, Wimbledon, the boxer Naoya Inoue’s U.S. debut fight and other sports programs as well as drama
series such as Plage (starring Gen Hoshino) and Akira to Akira (“Akira and Akira”) contributed to new subscription.

However, factors such as Kei Nishikori withdrawing from all of his matches in and after August brought net new

subscriptions slightly below the target.

2Q FY2016

Gross New
Subscriptions

313

Cancellations

276

Net New
Subscriptions

37

Income & Expenditure (Consolidated)

2Q FY2017

(Thousands)
Difference YoY
-70 77.5%
-29 89.4%
-41

Revenue increased year-on-year due to factors such as WOWOW PLUS INC. (formerly IMAGICA TV Corp.”)

becoming a subsidiary.

Ordinary income increased
year-on-year due to the absence

of spending on major programs.

*IMAGICA TV Corp. changed its name to
WOWOW PLUS INC. as of October 1, 2017.

2Q FY2016
Revenue 39,240
Operating Income 5173
Ordinary Income 5,529

2Q FY2017

(Millions of yen)

Difference YoY
963 102.5%
651 112.6%
681 112.3%

Figures rounded down to millions of yen.
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2Q FY2017 Subscription

(Thousands)

Previous Period Comparison
2Q FY2016 2Q FY2017
Difference YoY
Gross New o
Subscriptions 313 -70 77.5%
Cancellations 276 -29 89.4%
Net New
Subscriptions 37 -41
Net Cumulative 0
Subscriptions 2,842 -22 99.2%
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Change in Net Cumulative Subscriptions

Thousands
3,000
2823 2,819
2,631 2,648
2,500
Nifference Difference Difference Difference Difference
+84 +17 +108 +48 +19
2,000

FY2012 FY2013 FY2014 FY2015 FY2016 2Q FY2017
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2Q FY2017 Income & Expenditure

(Millions of yen)

2Q FY2016 2Q EY2017 Prgvious Period
omparison

Percent of Percent of .
Result Revenue Revenue Difference YoY
Revenue 39,240 100.0% 40,204 963 102.5%
Operating 5173 13.2% E-VY
ncome
Ordinary Income 5,629 14.1% 6,211

Profit Attributable o
to Owners of Parent 3,827 9.8%

651 112.6%

681 112.3%

Consolidated

457 112.0%

Revenue 36,163 100.0% 35,579 100.0% -584 98.4%

Operating 5210 14.4% [EENEY)
ncome
Ordinary Income 5,598 15.5% 5,939

Profit 3,862 10.7%

Figures rounded down to millions of yen.
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421 108.1%

340 106.1%

Non-
Consolidated

237 106.2%




Revenue Compared to Previous Period

Millions of yen

40,000

35,000

30,000

25,000

Consolidated

39,240

40,204

YoY
102.5%

20,000
2Q FY2016 2QFY2017
(Millions of yen)
Revenue Iltem | 2Q FY2016 | 2Q FY2017 Difference
Broadcasting 34,842 34,793 -49
Other 4,398 5411 1,013
Total 39,240 40,204 963

Non-Consolidated

Millions of yen

40,000

35,000

30,000

25,000

20,000

36,163 35579

1,321

YoY
98.4%

2Q FY2016  2Q FY2017
(Millions of yen)
2Q FY2016 2Q FY2017 Difference
34,842 34,793 -49
1,321 786 -534
36,163 35,579 -584

F

igures rounded down to millions of yen.
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Consolidated Ordinary Income Factors in Difference
from Previous Period

Increase Factors (+) Decrease Factors (-)
Other Ancillary Business Balance (Millions of yen)
+334 -460

Depreciation
Expense
+157

Advertisement
Expenses
-343

Program Cost
+994

(Result: 6,211 million yen)
Difference
+681

*The figure for each factor is the difference from the same period the previous year, with + representing an increase factor.

(Previous period result: 5,529 million yen)

Figures rounded down to millions of yen.
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Change in Program Cost

In 2Q FY2016, we spent strategically on the program costs of major programs.

(Millions of yen)

30,000 23,165 22,804 26,831 26,948 70%
/604 /685
25000 13,833 12,838
60%
20,000
15,000 50%
10,000
40%
5,000
0 30%
FY2013 FY2014 FY2015 FY2016 2Q FY2016 2Q FY2017
mmm Program production cost mm Motion picture program distribution cost
Other —e=Percent of revenue (non-consolidated)

______ Percentage of program cost that is program production cost

*Program production cost: Original dramas, movies (except movies produced by US major studios), sports, music, etc.

Motion picture program distribution cost: Movies produced by US major studios *All figures are non-consolidated.
Other: Data broadcasting, etc. Figures rounded down to millions of yen.
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Income & Expenditure of Major Consolidated Earnings Companies

BWOWOW COMMUNICATIONS (Telemarketing) (Millions of yen)

Previous Period
2Q FY2016 2Q FY2017 Difference

Result Psgiiﬂtgf Ps;%zrr“tgf Difference YoY
Revenue 4,587 100.0% 100.0% -1,006 78.1%

Operating Income -126 -2.8% - . 163 -

Ordinary Income -125 -2.7% . 162 -

Profit -82 -1.8% 106 —

*WOWOW COMMUNICATIONS non-consolidated figures

BIMAGICA TV Corp. (Broadcasting)
Revenue - 100.0% - -

Operating Income -

Ordinary Income -

Profit —

*IMAGICA TV Corp. non-consolidated figures
*IMAGICA TV Corp. became a consolidated subsidiary on April 3, 2017. Figures rounded down to millions of yen
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e FYZ2017 Results Forecasts




FY2017 Subscription Plan (announced May 15, 2017)

(Thousands)

Previous Period Comparison
FY2016 FY2017
Difference YoY
Gross New o
Subscriptions 578 -18 96.9%
Cancellations 560 -30 94.7%
Net New 5
Subscriptions 19 11 162.1%
Net Cumulative 0
Subscriptions 2,823 30 101.1%
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FY2017 Income & Expenditure Plan(announced May 15, 2017)

WOWQOW

2017 WOWOW INC.

(Millions of yen)

FY2016 FY2017 Previous F_’eriod
Comparison
Percent of Percent of .
Result Revenue m Revenue Difference YoY
= Revenue 78,253 100.0% 82,500 100.0% 4,246 105.4%
O )
< Olai;arﬂgg 10,141 13.0% 9,000 -1,141 88.7%
S
2 | Ordinary Income 10,282 13.1% 9,400 -882 91.4%
@)
O | Profit Attributable
to Owners of Parent 6,800 8.7% -300 95.6%
= Revenue 72,878 100.0% 72,300 -578 99.2%
< )
[ Operating 0,924 136% NI 204 87.7%
S5
= = Ordinary Income 9,879 13.6% 9,000 -879 91.1%
@)
= Profit 6,463 8.9% -163 97.5%
Figures rounded down to millions of yen.
Annual Dividend 80 yen per share 80 yen per share — 100.0%




e Supplementary Materials
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Subscription

(Subscriptions)

2Q Cumulative

242,445

49,265 138,895

246,584

43,724 122,129

5,541 16,766

subscriptions*

1Q July August September
Gross New 103,550 46,623 43,007
Subscriptions ’ ’ ’
Cancellations 124,455 38,807 39,598
Net New Subscriptions -20,905 7816 3,409
Of these,
multi- -1,070 86 -237 578

Of these,
multi-
subscriptions*

*Existing subscribers are granted two additional subscriptions for a discounted price
(JPY900/month - the first subscription is JPY2,300/month, tax not included).
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